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Usitokrst Contsangs, Borrower and Dender onvenant and agior as tolloas

1. Payment of Principal and Interet. Boircaer shall prompliv pay ahen duc the prnopat of and intorest e the
indebtedness evidenced by the Note, prepayment and fale charses s pronded oo the Nate sod the princpal ol and mreres
on zny Futere Adyvances secured by this Morrgage

2. Fonds for Taxes and Insurance. Subject 1o apphioable baw or to g antien wanet by Pender. Borroaer <hsdl pas
10 Lender on the day monhly instaliments of pringipat and atciest are pavable vnder the Note. vt the Nore s pahd m fulh
a sum (hercin “Funds™) equal to one tnelfth of the dearls taves and asséasrents whah may sitan provin eaer thes
Mostgage. and ground reats on the Propery.af 2ny. plus onctweinh of vearhy preniem mazlments for hezerd marande,
plus one-twelfth of veatly premiam indaliments o7 mortgage imanrande. if any, 2l as reasonably estmated et and from
time 1o time by Lender on the kast of awsewanents and hils and reasenasble ectimzies thereod.

The Funds shall be held in an mantution the depoats of zoveunts of which are invited of gusrantond by a Federat or
state agency including Lender of 1 ender is such zn institutzomt. Eeader shald 2pph the Funds to pav wand 1anes, assesaments,
nsurance premiums and ground rents | ender may not Charge tof so halding and appiving the Punds, znalyvzing <ad account.
of venfyving and compiting «2id assevamients and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender mady agree in wring at the time of avecution of this
Mortgage that interest on the Funds <hall he pard 1o Borrewer, and unless such apreement w made of apphcable law
requires such interest 10 be paid. Fender shall not be feuited 1o pay Borneaer 2o nleiasl oF carmuings o the Yunds. Lender
shall give 1o Boreower. without charge. @n snnual accounting of the Fuads showang credits and Jehits to the Funds and the
purpose tor which cach debit 1o the Funds wasmade. The Funds sic pledeed o additional secunty for the s secured
by this Morigage.

Bf the amount of the Funds held by 1 ender. together swith 1he fature monthly mstatiments of Funde pavabic prior 1o
the due dates of 1anes, 3ncsements, insurance premivms and ground ents, shali evceed the amount reginred 10 pav said taes.
assesaments. insurance premiums and ground 1ents s they 123 due. such cveess <hall be, at Borroaer’s opiion, crither
prompily 1epaid 10 Borroaer or crodited 1o Beironer on moenthlh nstzilments of Funds. Hothe amount of the Funds
held by Fender <hall not be sutholent 10 pay 1aneh, AWTWOIRRTL Mstlaie premesmes and ground rents as they el due,
Borromer shall pay 1o 1 ender any amount necaasaty Lo mabe up the debocna within 30 Jdave trom the date notae s mated
by 1 ender to Borrower requesting pay ment thereod

Upon payment i full of all sums sccured by this Maaigage, Fondetr shall promptiv sefund 1o Borrower any Funds
held by Lender. If undes parageaph IN heredt the Propermy a6 wdd o the Propoits s otherwise acqerad by Lender, Lender
shall apply. no later than immediately prios w the ~ak of the Propemiiy o1 s aigqumahion b Lender. anmy Funds hedd by
Lender a1 the ime of zpplication as a credit zpaimst the sums sovutad by thin Marnigegpe,

3. Application of Paxments. Unless apphaable law proandes othera iw. all payments seccined by 1 ender under the
Notc and parzgraphs 1 and 2 hereot shali be apphad by Lender finadan paiment of amaonnts pat 2Bl 10 Lender v Borroner
undct pafagraph 2 hereof. then 10 ptetest pavable on the Nevel then 1o 1he principal of the Nate. and then 1o interest and
prncipa! on any Fulurte Advances.

4. Charpes: Tiens. Borrower <hall pay all taes, awesments and other chatpes. fings and ampesihons attnbuiahle 1o
the Propernty which may attain a praonity over this Maortgage. 2nd Yaschold pavments o ground rents. if any. in the mannes
provided under petagraph 2 hereof or. o nad pond in <ich manner. tn Borrower mabang pavment. when due, directiy 10 the
pavec theroof. Borromer shall prompily furnsh 1o Lendes all nobces ©f zmouats duc under thrs paraeraph, and in the cvent
Borromer shall mahe povment Jueitly. Borzower shall prompih turesh 1o 1 ender teceipls oavsdonaing such paveraaaas.
Borrower shall prompthy dischatge any ep whach has praotay et thie Moengape: pronaded. that Rorzowes <hall n be
required to dichzerge 2nd such e so Jonp as Bosrower shail agiee i wnhing to the payment of the oblgatian secured by
such lien 10 2 Manner accepleble 1o 1 ender. w shall in gand fanh wontest sivh hea ba o defend enforcement of wuch bon 1,
ke provead:ngs which opereie 1o proevent the enferaement o the Lo o torfeture of the Propemy o amy parnt theeedd.

2. Harard braarance. Bomrower «hadl boep the improvemente nos oxnimg g Srreafter crected om the Proporty mmvised
apaimst boss by fire. hazatds included wathin the term “evtended coverspe and such caber hazande as T ondes may roquite
and m such amounts and for such persads an 1 ender may seainte. pronsded. that Lender «hall t requnre thet the amoant of
such conerape evcead thet amount of coverape 1equited o pay 1he come secired o thie Mongpape

The 1nsurance carner preniding the invutanee <hail be chosen By Barroa subjedt 0 spproval by Lender pronsded,
that such appronal shall not be unreasonably withheld. Al premiumie an insurance polices <hall be paid an the munner
prowided under parapraph 2 hercol ar. 5f not pad in sach manner. by Botrewer making pryment. when due. directly 1o the
HHMUTANOE CATIHCT.

All insurance policree and rencu als thereat szl b an fomm sioept e 10 1ender and shiall include 2 Vandnrd mornteage
deuse i favor of and in form acocptzble 10 Dender. Fendoi shiall have the napht 10 hald 1he polivies and rencwab theredf.
xnd Borrawer ahall prampily furnish 10 Lender 21l renom sl notioes and =il seceipis of prid premium. In the cvent of Joss
Borrower shall gine prompl nobee 10 the sisutance catner and Tender. 1 ender man mabe proot of Jms if nol made prampth
by Bosronaer.

Unless 1 ender and Borrewer atheraise agrec sn woiting, insutance proceads shall be apphed 1o TesIoT 50N OoF repair of
the Propoity damaped. provided soch restoratbion of sepas s cconamiyalhy feaubic and the secarity of this Maonigape
ool thereby imparred. I such restorabon oF sepag s coonomcally feaatle «o af the secunity of ths Motgape aoid
be impaired. the insurance procecds shall be apphicd 1o the cums secuted hy this Monigape. with the excess, if any, pad
10 Borrower. 3 the Property s atundonad by Bortener, or 1l Borroner fah 1o 1espand 10 1 ender wathin 30 days from ithe
daie notice is mated by Lender 1o Borrower that the imsurance catret often 1o settle a Jum for tnurance henefits, 1 onder
s authorized 10 collect and apply the msuranee proceeds 21 Leader’s option cithez o restoration oF ropair of the Propeny
or 1o the sums secured by this Mortgage.

Unless Lender and Basrower othemwise apiec in wzsting. and sich application of procoeds to prncipal shall na extend
of postpone the due date of the manthly inwzilments tefeired 1o in parzpraphs 1 and 2 beroof o5 chanpe the amound of
such ingzliments. I under paragraph 15 bereof the Property i acquired by Lender. #ll nghy, titke and interest of Borcomes
in and to any insurance palicies and in and 10 the proceeds thezeed resulting from dzmage to the Propeay pror o the sk
or aoquisition shall pass to Leoder to the extent of the sums sevured by this Mostgage ammoediniely prios 1o such sale or
2cquisition.

6. Presenation and Maintenance of Propery: | eavcholde Condominivmss Planncd Unit Deavcddopments Borgower
shall keep the Property in good repatr and shall not commit waste or permut anpairment or deterioration of the Propeny
and shall comph with the provioons of any Jease o1 this Mortpape 1 on a oasthold 1 thic Moripape 3 on » anat 30 &
condominium o a planned unit development, Borrower <hall perferm =1l of Bagrower's oblipations unded the doclarabion
or covenants creating of governing the condominum or planned unit development. the by-laws and regulations of the
condominium or planned tnit development. and condiuent documents. If a condeminium or planned vt Jevelopment
rider 1s cvevuted by Borrower and recorded topether wsth this Mortpage, the covenanis and apreements of such nider
shall be incorporated mto and shall amend and sipplement the covenants and apreements of thas Mortgape as if the rider
were a part hereof.

7. Protection of Lender's Sccurity. I Borrower faile 10 porform the covenants and agreements contained in this
Mortgage, o if any action of proceeding 15 commenced which materially affects 1 ender’s anterest in the Propeny.
including. but not limited 10. eminunt domain, insoheney. code enforcement, of arzangements of proveedings involung a
bankrupt or decedent. then 1 cnder at 1 cndetr’s option, upon notice to Borrower, may make such appearances, duburse such
«ums and take such action as is necewary Lo prolect 1 ender’s antcrest. including, but not lindted to. disbursement of
reasopable attorney's fees and cntry upon the Fropetty fo make repaite. I Lender seguired mortgage inrance as a
condition of making the loan sccured by this Mongage, Bortoner shall gay the premmums reginred to maintain such
insutance in effect until such time as the reguirement for such nsrance terminates m sccordance with Bosroner's and
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